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INNSCOR

Income Statemenﬂs

for the year ended 30 June 2006

Turnover

Net operating costs

Operating profit before depreciation and amortisation 8240352 1882306 8 163 386

depreciation and amortisation

Operating profit before interest
net interest receivable
equity accounted earnings
net monetary (loss)/gain

Profit before taxation
taxation

Net profit for the year

Attributable to:
shareholders of the holding company
minority interest

EARNINGS PER SHARE (CENTS)
Basic Earnings per Share
Weighted Earnings per Share
Headline Earnings per Share

DIVIDENDS PER SHARE (CENTS)
Interim Dividend per Share
Prior-year Final Dividend per Share

Inflation-adjusted Historical
Notes GROUP GROUP  GROUP  GROUP
2006 2005 2006 2005

Z$0000s Z$0000s Z$0000s Z$0000s

42 975 318 40801 113 19467 055 2172 896

4.1 (34 734 966)(38 918 807)(11 303 669) (1 714 253)

458 643
(186 958) (325663) (117161) (20 369)

8053394 1556643 8046225 438274
5 1100283 1162389 624629 57540
6 600051 1036145 1309764 125291

(5995 546) 2 199 404 - -

3758182 5954581 9980618 621 105

7 (2087 712) (2030 332) (2710 239) ( 156 001)

1670470 3924249 7270379 465104

1400971 3265581 6097439 387038

269499 658668 1172940 78 066
1670470 3924249 7270379 465104
2 265.14 618.72  1153.97 73.33

1154.93 75.16
1154.93 68.08

265.36 634.14
2 265.36 547.31

N

3 30.00 -
3 8.00 1.50
38.00 1.50




for the year ended 30 June 2006

Notes

Cash generated from/(utilised in) operating activiti®sl
net interest received
taxation paid 9.2

Total cash available from operations

\

\\

INNSCOR

(Cash Flow Statements

Inflation-adjusted Historical
GROUP GROUP  GROUP  GROUP
2006 2005 2006 2005

Z$0000s Z$0000s Z$0000s Z$0000s

1379027 | (169 896)| 2277 635 | 153 414
1100283| 1162389 | 624629 | 57331
(770 622) | (929 997)| (324 640) | (45 536)

1708 688 62496 2577624 165209

Investing activities 9.3 (2109 861) (1324 055) (1266 758) (94 683)

Dividends paid:
by holding company
by subsidiaries to minority shareholders
Net cash flow before financing
Financing activities
increase/(decrease) in borrowings
equity issued
cash received from minorities
Net (decrease)/increase in cash

Cash and cash equivalents at 30 June 2005

Cash and cash equivalents at 30 June 2006

(491732) (215239) (200587) (7 595)
(367 774) (376050) (183818) (21 218)

(1260679) (1852848) 926461 41713

841 264 207 538 308 737 (3342)

745 421| | (451781)) 195508 | (37 461)
61 || 551167 38 28 824
95782 || 108152 | 113191 5295

(419 415) (1645310) 1235198 38371

1794283 3439593 139670 101 299

1374868 1794283 1374868 139 670
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INNSCOR

Balance Sheets [G Roﬁl P]

As at 30 June 2006 Inflation-adjusted Historical
GROUP GROUP  GROUP  GROUP
Notes 2006 2005 2006 2005
ASSETS Z$000s Z$000s Z$000s  Z$000s
Non-current assets
property, plant and equipment 10 9431057 9540746 1663 302 246 307
intangible assets 1 50 858 202 881 29 145 8 941
investments in associates 12 3654147 3752369 784955 102 799
other investments 13 942 181 791 641 20 704 6 592
biological assets 14 428 940 283630 428 940 22 078
14 507 183 14 571 267 2 927 046 386 717
Current assets
biological assets 14 2465276 1418694 2465276 110 434
inventories 15 3747786 4109727 3083703 288 185
trade and other accounts receivable 16 4308743 4423022 4220472 341 333
cash and cash equivalents 1374868 1794283 1374868 139 670
11 896 673 11 745726 11144319 879 622
Total assets 26 403 856 26 316 993 14 071 365 1 266 339
EQUITY AND LIABILITIES
Capital and reserves
ordinary share capital 17 19 753 19 753 5 5
share premium 18 2195082 2195021 38942 38 904
non-distributable reserves 19 436 432 330 749 122 371 (3737)
distributable reserves 20 12577111 11 667 872 6407 112 510 260
15228 378 14213394 6568430 545432
minority interest 2622433 2547002 1305352 125 115
Total equity 17 850 811 16 760 397 7873782 670 547
Non-current liabilities
deferred tax liability 21 3702069 3158537 1346607 97 754
interest-bearing borrowings 22 313 151 395 234 313 151 30 766
4015220 3553771 1659758 128520
Current liabilities
trade and other accounts payable 23 3477686 5117734 3477686 398 375
provisions 24 216 182 114 286 216 182 8 896
current tax liability 843 957 770805 843 957 60 001
4537825 6002825 4537825 467 272
Total liabilities 8553045 9556596 6197583 595792
Total equity and liabilities 26 403 856 26 316 993 14 071 365 1 266 339
DL L MORGAN T W BROWN
Chairman Executive Director

Harare
28 September 2006
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(Balance Sheets [COMPANY]

As at 30 June 2006 Inflation-adjusted Historical
COMPANY COMPANY COMPANY COMPANY
Notes 2006 2005 2006 2005
(restated) (restated)
ASSETS Z$000s Z$000s Z$000s  Z$000s
Non-current assets
property, plant and equipment 10 4965022 3985329 459483 46 767
intangible assets n 2529 2529 - -
investment in associates 12 1331643 1324222 1475 9950
other investments 13 5746848 5504485 388 066 38 696
biological assets 14 5 647 12734 5 647 991
12 051 689 10829299 854671 96 404
Current assets
biological assets 14 2089017 976154 2089017 75 986
inventories 15 547 952 723 709 492 794 52 869
trade and other accounts receivable 16 1302913 1329322 1294714 101 907
cash and cash equivalents 631500 1232755 631 500 95 960
4571382 4261940 4508025 326722
Total assets 16 623071 15091239 5362696 423126
EQUITY AND LIABILITIES
Capital and reserves
ordinary share capital 17 19 753 19 753 5 5
share premium 18 2195082 2195021 38 942 38904
non distributable reserves 19 233 248 233 248 (4 (4)
distributable reserves 20 10842607 9391155 3350515 197 796
Total equity 13290 690 11839 177 3 389 458 236 701
Non-current liabilities
deferred tax liability 21 2285158 1314521 926 016 35 603
interest-bearing borrowings 22 29720 257 683 29720 20 059
2314878 1572204 955736 55 662
Current liabilities
trade and other accounts payable 23 907 735 1583374 907 735 123129
provisions 24 68 072 74 753 68 072 5943
current tax liability 41 696 21731 41 695 1691
1017503 1679858 1017502 130763
Total liabilities 3332381 3252062 1973238 186425
Total equity and liabilities 16 623 071 15091239 5362696 423126
DL L MORGAN T W BROWN
Chairman Executive Director

Harare
28 September 2006
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INNSCOR

Statement of Changes in ShareholderOs Equity [ESROUP]

for the year ended 30 June 2006

Inflation-adjusted Historical
GROUP  GROUP  GROUP  GROUP
Notes 2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
Changes in adjustment to share capital 17.2 - 13 - -
Changes in non distributable reserves 105 744 499 165 126 146 25517
Share premium arising on issue of equity 18 61 551 167 38 28 824
Arising on restructuring of the Group 19 (60137 (8029 (39767 72
Arising on the translation of foreign subsidiariesl9 165 883 (39978)| 165883 (3112
Amortisation of non distributable reserves
arising on the restructuring of the Group and
on consolidation of subsidiaries 19 (63) (3995 (8) (267
Changes in distributable reserves 909238 3050337 5896851 379443
Net profit attributable to holding company shareholders 1 400 970| | 3 265 581 | 6 097 439| | 387 038
Dividends paid
current year interim 3 (388 222 - (158 364 -
prior year final 3 (103 510) | (215 244), (42224 (7595
Changes in minority interest 75432 872840 1180238 103 065
Net profit attributable to minority shareholders 269 499 658 668 | 1172 940 78 066
Dividends paid by subsidiaries to minority shareholdef867 774) | (376 050)| (183 818 (21 218)
Net cash received from minority shareholders 95 782 108 152 113 191 5295
Minority interest in subsidiaries acquired 9.5 1632 412 207 1632 32087
Minorities acquired through purchase of subsidiaries - 18 730 - 1458
Buy-out of minorities (645) - (645) -
Minorities disposed through sale of subsidiarie9.4 (8965) - (8965) -
Minority share of foreign currency translation reserve 85 903 51 133 85 903 7377
Net movement in shareholders' equity 1090414 4422355 7203235 508025
Shareholders' equity at 30 June 2005 16 760 397 12338042 670547 162 522
Shareholders' equity at 30 June 2006 17 850 811 16 760 397 7 873 782 670 547
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for the year ended 30 June 2006
Inflation-adjusted Historical
COMPANY COMPANY COMPANY COMPANY
Notes 2006 2005 2006 2005
(restated) (restated)

Z$000s Z$000s Z$000s  Z$ 000s

Changes in adjustment to share capital 17.2 - 13 - -

Changes in non distributable reserves 61 551 167 38 28 824
Independent share premium arising on issue of eqmﬁy‘ 61 ‘ ‘ 551 167‘ ‘ 38 ‘ ‘ 28 824‘
Changes in distributable reserves 1451452 2591965 3152719 116 160

Net profit attributable to holding company shareholder

previously reported 1943 184| | 2521951 | 3353 307 101 549
prior-year adjustment 20.1 - 285 258 - 22 206
restated 1943 184| 2807209 | 3353307 | 123755

Dividends paid

current year interim 3 | (388222 - (158 364 -
prior year final 3 (103 510) | (215 244) (42224 (7 595
Shareholders' equity at 30 June 2005 11839177 8696045 236 701 91 717

Shareholders' equity at 30 June 2006 13290 690 11839177 3389 458 236 701
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INNSCOR

Notes to the Financial Statemeﬁts

1 Corporate Information
Innscor Africa Limited is a limited liability company incorporated and domiciled in Zimbabwe. The principal acti
of the Group include the provision of fast foods services, the production and selling of biological assets anc
manufacture and selling of household commaodities.

1.1Accounting Policies
The principal accounting policies of the Group adopted in the preparation of these financial statements are,
material respects, consistent with those applied in previous years. The financial statements of the Group ¢
conformity with International Financial Reporting Standards and were prepared in accordance with the requiren
of the Companies Act (Chapter 24:03).

1.2 Accounting Convention
The financial statements are based on the statutory records that are maintained under the historical cost conve
except for biological assets that have been measured at fair value, and are restated withdotedzeteznal
Accounting Standard (IAS) 29 (Financial Reporting in Hyperinflationary Eéarondisly, the financial
statements and the corresponding figures for the previous period have been restated to take account of the ch:
in the general purchasing power of the Zimbabwe dollar and as a result are stated in terms of the measuring
current at 30 June 2006. The restatement is based on conversion factors derived from the Zimbabwe Consum
Index (CPI) compiled by the Central Statistical Office of Zimbabwe. Amaurdsrshevtreading "Historical Cost"
are provided for supplementary information purposes only. The iratiogsraiwh factors used were as follows:-

2006 2005 2004
Indices 158,708.80 12,354.20 4,674.13
Conversion factor 1.000 12.847 33.955

The main procedures applied in the above mentioned restatement of transactions and balances are as follow:

- All corresponding figures as of, and for the period ended 30 June 2005 are restated by applying the change
index for 30 June 2005 and 30 June 2006.

- Monetary assets and liabilities are not restated as they are already stated in terms of the measuring unit, ct
at the balance sheet date.

- Non-monetary assets and liabilities that are not carried at amounts current at balance sheet date and compol
of shareholders' funds are restated by applying the relevant monthly conversion factor.

- Property, plant and equipment are stated at indexed cost less applicable indexed depreciation and impairment

- Income statement transactions, except depreciation and amortisation, are restated by applying the change
index from the month of the transaction to 30 June 2006.

- Gains and losses arising from the net monetary asset and liability positions are included istdtenesame

- Cashflow items are expressed in terms of the measuring unit current at balance sheet date.

1.3Basis of consolidation
The consolidated financial statements consist of the financial statements of Innscor Africa Limited and its subsid
and include the appropriate share of post acquisition reserves of its associated companies. Joint venture
accounted for on a proportionate consolidation basis, which entails including Innscor Africa Limited's approp
share of post acquisition reserves and line by line proportionate consolidation of balance sheet items. The fin
statements utilised, are prepared to 30 June.

All intra-group balances, transactions, income and expenses, and profits and losses resulting from intra-g
transactions that are recognised in assets are eliminated in full, except as noted in note 1.4 below.

The results and reserves of subsidiaries, associated companies and joint ventures are included from the eff
dates of acquisition to the effective dates of disposal. The date of acquisition for subsidiaries is the date on v
Innscor Africa Limited obtains control.



INNSCOR
AFRICA
LIMITED

N

INNSCOR

" Notes to the Financial Statements

report

35

1.4Summary of significant accounting policies
Turnover
Turnover is the amount derived from the sales of goods and services falling within the Group's ordinary activities
after deducting trade discounts and value added tax. Instalment sales are accounted for in the year of sale, however,
related finance charges are credited to turnover over the period of settlement. The following specific recognition
criteria must be met before revenue is recognised:

Sale of goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer.
Inter-company sales amounting to $4.58 billion (2005: $5.64 billion) arising in the ordinary course of business
and transacted on an arm's length basis are included in Group turnover.

In historical cost terms, the inter-company sales included in Group turnover amount to $1.93 billion (2005: $276 million).

Borrowing costs
Borrowing costs are expensed as incurred.

Foregin currency translation

The Group's financial statements are presented in Zimbabwe dollars, which is the Company's functional and presentation
currency. Each entity in the group determines its own functional currency and items included in the financial statements
of each entity are measured using that functional currency.

Transactions in foreign currencies are initially recorded at the functional currency rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency
rate of exchange ruling at the balance sheet date. All differences are taken to profit or keseptitntbé

differences on foreign currency borrowings that provide a hedge against a net investment in a foreign entity. These
are taken directly to equity until the disposal of the net investment, at which time they areingoagitised

loss. The tax charges and credits attributable to exchange differences on those borrodeadisatieialsquity.
Non-monetary items that are measured in terms of the historical cost basis in a foreigie dcranstated using

the exchange rates ruling at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates as at the dates when the faietesngads

As at the reporting date, the assets and liabilities of foreign subsidiaries are translated into Zimbabwe dollars using the rate
of exchange ruling at the balance sheet date. The income statement is translated at weighted average exchange rates
for the year. The exchange differences arising on translation are taken digpeilgtto@mponeritequity. On
disposal of the foreign entity, the deferred cumulative amount recogpisgdsimecycled to heome statement.

Foreign entities

Assets and liabilities of subsidiaries, associated companies and joint ventures denominated in foreign currencies
are translated into Zimbabwe dollars at rates of exchange at the end of the finainetaicheite liabilities are

likely to be settled and assets realised, and their results are translated at the average rate of exchange for the period.
Differences on exchange arising from re-translatioropétiieg net investment in subsidiaries, associated companies

and joint ventures, and from the translatitive results of those entities at average rates, are taken to reserves.

Upon disinvestment of a foreggrity, translation differences related to that entity are taken to income.

Integrated Operations
Translation of foreign integrated operations are taken directly to the income statement.

Foreign currencies

Assets and liabilities denominated in foreign currencies are cotvestenlitcencies at rates of exchange at the
end of the financial year, at whichlitidglities are likely to be settled and assets r&dliseel.a forward exchange
contract has been established, the rate in the femghehge contract is applicable. Transactions during the year
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are translated aates of exchange ruling at the time of those transactions.
Translation and transaction gains or losses on conversion or settlement ateafomitialiy the income statement.

Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of the cost of the bu
combination over the Group's interest in the net fair value of the identifiable assets, liabiitiregeantbbilities.
Following initial recognition, goodwill is measured at cost less any accumulated liospagn@obdwill is reviewed

for impairment, annually or more frequently if events or changes in circimditatecdsat the carrying value is impaired.

Negative goodwill, which arises when the cost of the business combination is lower than the Group's interest i
net fair value of the identifiable assets, liabilities and contingent liabilities, is taken directly to the income stateme

Interest in a joint ventures

Where the Group has an interest in a joint venture, the Group recognises that interest using proportionate consolidatio
entails recognising the GroupOs share of each of the assets, liabilities, income and expenses of the joint venture with tf
items, line by line, in its consolidated financial statements. The financial statements utilised, are prepared to 30

A joint venture is a contractual arrangement whereby two or more parties undertake an economic activity that is subject t
control, and a jointly controlled entity that involves the establishment of a separate entity in which each venturer has an in

When the Group contributes or sells assets to the joint venture, any portion of gain or loss attributable to the Group
the transaction is recognised based on the substance of the transaction. When the Group purchases assets from t
venture, the Group does not recognise its share of the profits from the transaction until it resells the assets to outside

The joint venture is proportionately consolidated until the date on which the Group ceases to have joint control
the joint venture.

Leases

The determination of whether an arrangement contains a lease depends on the substance of the arrangemer
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific as:
assets and whether the arrangement conveys a right to use the assets.

The Group has entered into various operating lease arrangements. Operating lease payments are recognise
expense in the income statement on a straight line basis over the lease period.

Retirement benefit costs

Retirement benefits are provided for Group employees through the Innscor Africa Limited Pension Fund, the Ce
Industry Pension Fund, as well as the SPAR Harare Pension Fund. The Group's pension schemes are defined cc
schemes and the cost of retirement benefits is determinel@\ml tifecontributions made in terms of the rules.

All eligible employees contribute to the National Social Security Authority pension scheme, or the equivalent in fc
subsidiaries.

The cost of retirement benefits applicable to the National Social Security Authority, which commenced operatiol
1 October 1994, is determined by the systematic recognition of legislated contributions.

Property, plant and equipment

Plant and equipment are stated at cost, excluding the costs of day to day servicing, less accumulated depreciati
accumulated impairment losses. Land is carried at cost whereas buildings are carried at cost less accumulated dep
and accumulated impairment losses. Depreciation is calculated on a straight line bagxeotest tiseful lives of

the assets such that the cost is reduced to the residual values of the assets.
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The various rates of depreciation are listed below:
Freehold property - 2%
Buildings and improvements - 2.5%

Leasehold improvements
Plant, Fittings and Equipment
Vehicles

the lesser of period of lease or 10 years
3% -25%
10% - 30%

The carrying values of plant and equipment are reviewed for impairment annually, or earlier where indications are that
the carrying value may be irrecoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying value of the asset) is included in the income statement in the year the asset
is derecognised.

The residual values, useful lives and depreciation methods of property, plant and equipment are reviewed by the Group,
and adjusted if necessary, on an annual basis.

Intangible assets

Intangible assets acquired separately are initially measured and recognised at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition sissateydrie

carried at cost less any accumulated amortisation and any accumulated impairment losses. Internally generated intangible
assets are not capitalised and expenditure is charged to the income statement in the year in which the expenditure is incurred.

Intangible assets are amortised over their useful economic lives and are assessed for impairment whenever there is an
indication that the intangible assets are impaired. The amortisation expense and impairment losses on intangible assets
are recognised in the income statement in the period in which they occur.

Impairment of assets

The Group assesses at each reporting date, or earlier where indications that impairment exists, whether an asset may
be impaired. This entails estimating the asset's recoverable amount, which is the higher of shéirggeite @etd

value in use. Where the assetOs carrying amount exceeds its recoverable amount, the asset is considered impaired and
its carrying amount is written down to its recoverable amount. In assessing the value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflect current market assessments of time
value of money and the risks peculiar to the asset. Impairment losses are recognised in the income statement in those
expense categories consistent with the function of the impaired asset.

At each reporting date, the Group assesses whether previously recognised impairment losses may no longer exist or have
decreased. If such indication exists, the recoverable amount is estimated in order to reverse the previously recognised
impairment losses. A previously recognised impairment loss is reversed only to the extent that there has been a change
in the estimates used in determining the asset's recoverable amount since the last impairment loss was recognised. If
that is the case the asset's carrying amount is increased to its recoverable amount. However, the increased carrying value
of the asset is limited to the carrying value determinable, net of depreciation, had the impairment not occurred. Such
reversal is taken to the income statement. After the reversal, the depreciation charged is adjusted in future periods to
allocate the revised carrying amount, less any residual value, on a systematic basis over the remaining useful life.

Biological assets

Biological assets are living animals or plants that are managed by the Group. Agricultural produce is the harvested
product of the biological asset. Biological assets of the Group include, crocodiles, cattle, ostriches and pigs. At initial
recognition, biological assets are valued at cost. Subsequent to initial recognition, biological assets are measured at fair
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value less estimated point of sale costs. Fair value is the amount for which an asset could be exchanged, or a
settled, between knowledgeable, willing parties in an arms' length tr&iagactioe. is determined with reference to

the average theoretical life spans for the vesmgmries of biological assets and available market prices. For each catego
the biological assets are split in terms of their life spans at reporting date and the different saleable products de
from each biological asset. On that basis, an indicative value is computed with reference to local and international marke

Changes in the carrying value of biological assets are taken directly to the income statement.

Treasury shares
Own equity instruments which are reacquired (treasury shares) are deducted from equity. No gain or loss is recc
in profit or loss on the purchase, sale, issue or cancellation of the Group's own equity instruments.

IFRS 2 Share Based Payments

IFRS 2 Share Based Payments requires the recognition of share based payments at fair value at the date of grant. E
(including senior executives) of the Group receive remuneration in the form of share-based payment transactions, w
employees render services as consideration for equity instruments (‘equity-settled transactions'). At initial recogt
the share based transactions are measured at the fair value of the services rendered or if not easily determinable
fair value of the equity instruments given. This fair value will be recognised through equity. For the purposes of |
Share Based Payments, the Group's share options granted to its employees have not been recognised because t
had vested before the effective date of IFRS 2, which for the Group is 1 July 2005.

Financial assets

Financial assets include trade and other accounts receivable, cash and cash equivalents and investments. Financ
in the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans and recei
held-to-maturity investments, and available-for-sale financial assets, as appropriate. When financial assets are recc
initially, they are measured at fair value, in the @agesthents not at fair value through profit or loss, including directly
attributable transaction costs. The Group determines the classification of its financial assets after initial recognitior
where allowed and appropriate, re-evaluates this designation at each financial year-end.

All regular way purchases and sales of financial assets are recognised on the trade date i.e. the date that the
commits to purchase the asset. Regular way purchases or sales are purchases or sales of financial assets that
delivery of assets within the period generally established by regulation or convention in the marketplace.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity are classified as held-to-ma
when the Group has the positive intention and ability to hold to maturity. These are initially measured at fair value
are subsequently measured at amortised cost. Investments intended to be held for an undefined period are not in
in this classification. Other long-term investmentzr¢hatended to be held-to-maturity, such as bonds, are subsequently
measured at amortised cost. This cost is computed as the amount initially recognised minus principal repayment
or minus the cumulati@enortisation using the effective interest method of any difference between the initially
recognised amouahd the maturity amount. This calculation includes all fees and points paid or received betwe
parties to the contract that are an integral part of the effective interest rate, transaction costs and all other premi
anddiscounts. For investments carried at amortised cost, gains and losses are recognised in income when the inve:
are derecognised or impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paymerdsdtext aramot
active market. Such assets are carried at amortised cost using the effective inteBeshsreatdddsses are recognised

in income when the loans and receivables are derecognised or impaired, as well as through the amortisation p
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Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial assets that are designated as available-for-sale or
are not classified in any of the three preceding categories. After initial recognition, availaded@l sakeets are

measured at fair value with gains or losses being recognised as a separate cemquuptynentildhe investment is
derecognised or until the investment is determined to be impaired at which time the cumulative gain or loss previously
reported in equity is included in the income statement.

The fair value of investments that are actively traded in organised financial markets is determined by reference to quoted
market bid prices at the close of business on the balance sheet date. Forwhergtitihemésis no active market, fair

value is determined using valuation techniques. Such techniques include using recent armOs length market transactions;
reference to the current market value of another instrrhiehtis substantially the same; discounted cash flow analysis

and option pricing models.

Financial liabilities

Financial liabilities include trade and other accounts payable and interest bearing loans, and these are initially measured
at fair value including transaction costs and subsequently at amortSaith€osiosses are recognised in the income
statement when the liabilities are derecognised as well as through the amortisation process.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, and
when it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
and a reliable estimate of the amount of the obligation can be made. Where the Group expects some or all of the provision
to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain. The expense relating to any provision is presented in the income statement
net of any certain reimbursements. If the effect of the time value of money is material, provisions are discounted using

a pre-tax discount rate that reflects, where appropriate, the risks specific to those provisions. Where discounting is used,
the increase in the provision due to passage of time is recognigetbmé¢h&atement as a borrowing cost.

Trade and other accounts receivable

Trade and other accounts receivable, which generally have 30-90 days' terms, are recognised and carried at original
invoice amount less an allowance for any uncollectible amounts. Provision for bad debts is made when there is objective
evidence that the Group will most probably not recover the debts. Bad debts are written off when identified.

Cash and cash equivalents
Cash and cash equivalents comprise cash at banks and in hand and short-term deposits with an original maturity of
three months or less.

Taxes

Current Tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the balance sheet date.

Deferred taxation
Provision is made for deferred taxation on all temporary differences between the tax base of assets and liabilities and
their carrying amounts in the balance sheet.

Value Added Tax
Turnover is stated net of Value Added Tax.
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Investments in associates

The Group's investments in associates are accounted for using the equity method of accounting. Associates are
in which the Group exercises significant influence and which are neither subsidiaries nor joint ventures. Under the
method, investments in associates are initially carried at cost. Subsequently, the inassticiates are carried at

cost plus post-acquisition changes in the Group's share of net assets of the@esdwiditesdating to an associate

is included in the carrying amount of the investment. Dividends received from the associates are deducted frol
carrying value of the investments in associates. The income statement reflects the share of the results of operati
the associates attributable to the Group. Where there has been a change recognised directly in the equity of the ass
the Group recognises its share of any such changjsslaeses this, when applicable, in the statement of changes in equity.

Unquoted investments are stated at cost less any provision which has been made for a material and permanent diminution

Inventories

Inventories are stated at the lower of cost and estimated net realisdblgarsdual, cost is established on the first in,
first out or weighted average cost b@sist represents the cost of materials and where appropriate, direct labour an
manufacturing overheads related to stage of manufacture. Provision is made in the fioasci@lattdements

for unrealised profit on stocks held at the year end, previously purchased from within the Group, unless the transe
arose in the ordinary course of business and was undertaken on an arms-length basis.

Key Management
Key management include executive directors and divisional management as outlined on pages 8-9 of the annual

Key estimates, uncertainties and judgements
Except for the judgements exercised in the determination of estimated figures such as provisions, as laid out in the \
accounting policies, management have not exercised any other significant accounting judgements requiring separate dis

Segment Reporting

Business segments provide products or services that are subject to risks and aesvdiffisrématfrom those of

other business segments. Geographical segments provide products or services within a particular economic envir
that is subject to risks and returns that are different from those of subsidiaries/divisions operations in other econo
environments.

COUNTRY OF INCORPORATION AND CURRENCY
All Group companies are incorporated in Zimbabwe, except for the following operating companies:

Company Country of incorporation
Innscor Retail Africa Limited Mauritius
Innscor Distribution Africa Limited Mauritius
Innscor Distribution Malawi Limited Malawi
Innscor Distribution Zambia Limited Zambia
Innscor International Limited Mauritius
Innscor Investments Kenya Limited Kenya
Innscor South Africa (Pty) Limited South Africa
Innscor West Africa Limited Mauritius
Spar Zambia (Pvt) Limited Zambia
Tormark Services Limited Jersey

The Group's financial statements are expressed in Zimbabwe dollars.
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2 Earnings Per Share
Basic earnings per share
The calculations are based on earnings attributable to ordinary shareholders of the Company. The denominator is the
actual number of ordinary shares in issue on 30 June 2006: 528 388 440 (2005: 527 795 940).

Weighted earnings per share

The calculations are also based on earnings attributable to ordinary shareholders of the CompanghBneshumber of
weighted for the period they were in issue during the year, is used as the denominator in the calculation:

527 947 301 (2005: 514 962 059) shares.

Headline earnings per share

The calculation of headline earnings per share is based on earnings attributable to ordinary shareholders of the
Company, adjusted for non-recurring items. The denominator in the calculation is the weighted average number of
shares in issue during the year: 527 947 301 (2005: 514 962 059).

3 Dividends Per Share
Dividends declared and paid per share are based on the number of shares in issue on the effective date of declaration
and entitlement of the shares to the dividend. During the year, the following dividends were declared and paid:

Inflation-adjusted Historical

2006 2006

Z$ 000s Z$ 000s
Current year interim dividend: 30cents per share (388 222) (158 364)
Prior-year Final dividend: 8 cents per share (103 510) (42 224)
Total dividends declared and paid (491 732) (200 588)

In addition to the above, the Directors have declared a final dividend of 40 cents per share payable on or about 16 October
2006. As this dividend was declared after the balance sheet date, it has not been recognised as a liability at 30 June 2006.
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Inflation-adjusted Historical
GROUP GROUP  GROUP  GROUP
2006 2005 2006 2005

Z$ 000s Z$ 000s Z$ 000s Z$ 000s

4 Operating profit before depreciation andmortisation
is shown after charging / (crediting) the following:

4.1Net operating costs

Cost of goods and services sold 26 729670 29210217 9169270 1246587
Other operating income (5777 762) (1845 049) (3157 968) (117 346)
Other operating costs 6719133 6021498 1942883 289538
Negative goodwill on acquisition of subsidiaries - (507 387) - (139 496)
Write-off of intangible assets - 60 250 - 3018
Staff costs 7063925 5979278 3349484 331952

34 734 966 38 918 807 11 303 669 1 714 253

4.2 Audit fees and expenses

Current year 198 994 51 116 83 830 3979
Prior year under-provision 2197 1734 926 51
Fees for other services - 308 - 24

201 191 53 158 84 756 4054

4.3Directors' and key management's emoluments

Non-executive directors - fees and other services 64 730 1716 27 269 84
Executive directors - total emoluments 702 174 492 614 295 805 24 210
Key management remuneration 1 059 289 845 512 446 247 41 399

1826193 1339842 769 321 65 693

4.4Exchange gains (815752) (170294) (240387) (10 072)

4.50perating lease charges 82 390 41 790 34 708 2046

4.6Loss/(profit) on disposal of property, plant and equip2@®8 387 506 462 (104 637) (1702)

4.7Royalties and technical fees 13 282 149 097 5595 7 300
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5 Net interest receivable
Interest receivable
Interest payable
Net interest receivable

6 Equity accounted earnings
Earnings before taxation

7 Taxation
7.1llncome tax charge
Income tax at 30,90% (2005: 30,90%)
Taxation on associates income
Prior year over provision
Residents' tax on interest
Capital gains tax
Deferred taxation

Inflation-adjusted Historical
GROUP GROUP  GROUP  GROUP
2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
1623025 1912306 873056 94 381
(522 742) (749917) (248427) (36841)
1100283 1162389 624629 57 540
600051 1036145 1309764 125291
992363 790782 992 363 61 556
459 201 539478 373260 37988
(5438) (2261) (2290) (110)
106 486 193 045 106 486 15 027
809 - 809 -
534 291 509288 1239 611 41 540
2087712 2030332 2710239 156 001

The estimated tax losses in Group companies available
to offset future taxable income in these companies
amounts t@approximately $121 million (2005: $21.4 million)

7.2Reconciliation of rate of taxation
Statutory rate of taxation, inclusive of AIDS levy
adjusted for:
Prior year over-provision
Permanent differences
Non-taxable income
Effective rate

8 Net profit attributable to the holding company
The profit of the holding company dealt with in
the financial statements amounts to (note 20):

% %
30.90 30.90
(1.48) (0.17)
0.02 2.49
(2.28) (8.10)
27.16 25.12

COMPANY COMPANY COMPANY COMPANY

2006 2005 2006 2005
(restated) (restated)

Z$000s Z$000s Z$000s  Z$ 000s
1943184 2807209 3353307 123754
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Inflation-adjusted Historical
GROUP GROUP GROUP  GROUP
2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
9 Cash flow information
9.1Cash generated from operations
Profit before taxation 3758182 5954581 9980618 621 105
Monetary adjustment 5995546 (2 199 404) - -
Depreciation 182 804 322859 113082 20 108
Amortisation of non distributable reserves (63) (3995) (8) ( 267)
Amortisation of intangible assets 4217 6 783 4 088 528
Write-off of intangible assets - 60 250 - 3018
Fair value adjustment in biological inventories (2230 855) (412824) (2230855) (32135)
Negative goodwill on acquisition of subsidiary - (507 387) - (39 496)
Write-off of accumulated goodwill amortisation - (2544) - (39)
Loss on sale of rights to minority shareholders - 14 748 - 1148
Loss/(profit) on disposal of property, plant and equipr2€®8 388 506 462 ( 104 637) (1702)
Loss on disposal of investments 72 534 13 5729 1
Profit on exchange in financing and investing activities185 519 (44 155) 55 788 (2162)
Interest received (1623 025) (1912 306) (873056) (94 381)
Interest paid 522 742 7499017 248 427 37 050
Interest capitalised - - - (209)
Equity accounted earnings (600 051) (1036 145) (1309 764) (125 291)
Increase/(decrease) in inventories (2787 705) 614386 (2 705638) (226 947)
Increase/(decrease) in biological assets (1 778 949) - (449 662) -
Decrease/(increase) in receivables 194 249 (752 782) (3542 435) (194 091)
(Decrease)/increase in payables (2 787 705) (1528 353) 2880 152 187 176
Increase in provisions 173 199 - 205 806 -
1379027 (169896) 2277635 153414
9.2Taxation paid
At 30 June 2005 (770805) (774004) (60001) (22795)
Taxation provided (987 734) (788521) (990881) (61446)
Acquisition of subsidiaries 9.5 (598) (76 013) (598) (5917)
Exchange and other non-cash movements 251 044 130 781 (10 630) ( 352)
Withholding taxation paid (106 486) (193 045) (106486) (15027)
At 30 June 2006 843 957 770805 843 957 60 001
(770 622) (929997) (324639) (45536)
9.3Investing activities
Expenditure on property, plant and equipment (2112 573) (1531 025) (1317 049) (90502)
Proceeds on disposal of property, plant and equipmen214 600 143 148 165 139 6 417
Disposal of subsidiaries 9.4 (11 499) - (11 499) -
Acquisition of subsidiaries 9.5 (2813) (75589 (2813) (5884)
Purchase of subsidiary assets 9.6 - (61 586) - (4794)
Purchase of investments (74344) (109093) (31319 (5932)
Proceeds on disposal of investments 16 900 42 779 7970 2 586
Dividends received from associated company 28 788 50 436 24 172 3397
Decrease in long-term portion of instalment debtors - 216 875 - 29
Purchase of intangibles 1 (22 965) - (19 526) -
Minority buy out ( 645) - ( 645) -
Movement in non-current biological assets (1145 310) - (81188) -
(2109 861) (1 324 055) (1266 758) (94 683)




9.4Disposal of subsidiaries

N

INNSCOR

f Notes to the Financial Statements

Inflation-adjusted Historical
GROUP  GROUP  GROUP  GROUP
2006 2005 2006 2005

Z$000s Z$000s Z$000s  Z$000s

Property, plant and equipment 32 416 - 32416 -
Intangible assets 66 702 - 66 702 -
Inventories 13 858 - 13 858 -
Trade and other accounts receivable 44 945 - 44 945 -
Cash and cash equivalents 5898 - 5898 -
Interest bearing borrowings (84 052) (84 052) -
Trade and other accounts payable (61 505) - (61 505) -
Current tax liability (1957) - (1957) -
Net assets of subsidiaries at disposal 16 305 - 16 305 -
Minority share therein (8965) - (8965) -
Loss on disposal (12 941) - (12 941) -
Proceeds on disposal (5601) - (5601) -
Less: Cash and cash equivalents disposed (5898) - (5898) -
Outflow from disposal of subsidiaries (11 499) - (11 499) -

9.5Acquisition of subsidiaries
Property, plant and equipment
Inventories
Trade and other accounts receivable
Cash and cash equivalents

(8405) (1442821) (8405) (112312)

(201) (656060)  ( 201) (51 069)
(2810) (207022) (2810) (16 115)
(1417) (434676) (1417) (33836)

Investments - (24 164) - (1881)
Minorities - 18 730 - 1458
Trade and other accounts payable 2 330 303 345 2 330 23613
Interest bearing borrowings 4848 125 896 4848 9 800
Deferred tax liability 161 482 940 161 37593
Current tax liability 598 76 013 598 5917
Fair value of subsidiary net assets at acquisition (4896) (1757 819) (4896) (136832)
less, Minority share therein 1632 412 207 1632 32 087
Net assets acquired at fair value (3264) (1345612) (3264) (104 745)
Goodwill recognised (966) 507 387 (1966) 39 496

Gross consideration

(4230) (838225) (4230) (65249)

Less: cost of associate prior to acquisition as subsidiary - 114 386 - 8904
Less: equity accounted earnings of associate prior to acquisition

as a subsidiary
Net consideration

- 213574 - 16 625
(4230) (510265) (4230) (39 720)

Less: cash and cash equivalents acquired 1417 434 676 1417 33 836
Net cash flow from acquisition of subsidiary (2813) (75589) (2813) (5884)

9.6Purchase of subsidiary assets
Property, plant and equipment
Intangible assets

Less: interest bearing borrowings

10.1 - (3738) - (291)
1 - (80137) - (6 238)
- (83875) - (6 529)

- 22 289 - 1735

- (61586) - (4794)
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Freehold Leasehold
propertyimprovements

Z$000s  Z$000s

Plant, Motor Total
fittings & vehicles
equipment
Z$000s Z$000s  Z$000s

10 Property, plant and equipment

INFLATION - ADJUSTED - Group

Cost

At 30 June 2005 1200975 3033587
Additions 162 440 599 346
Disposals (285 788) ( 784)
Acquisition of subsidiaries (note 9.5) 7 996 -
Disposed through sale of subsidiary (note 9.4) - (26 948)
Exchange movements 72972 46 783

6853485 2386436 13474483

858490 492297 2112573

(1 007 956) (1 240 205) (2 534 733)
3 446 1991 13 433
(34930) (7231) (69 109)
147734 148526 416 015

At 30 June 2006 1158595 3651984

6820269 1781814 13412662

Depreciation

At 30 June 2005 88 185 716 630 2311939 816983 3933737
Disposals - (1393) (53562) (167790) (221745)
Charge for the year 11 909 6 304 82 053 82 538 182 804

Acquisition of subsidiaries (note 9.5) 861 - 2650 1517 5028

Disposed through sale of subsidiary (note 9.4) - (16 077) (16597) (4019) (36693)
Exchange movements 7 859 1984 71933 36 698 118 474

At 30 June 2006 108814 708448 2398416 765927 3981605

Net carrying amount

At 30 June 2006 1049781 2943 536

4421853 1015887 9431057

At 30 June 2005 1112790 2316957

4541546 1569453 9540 746

HISTORICAL - Group

Cost

At 30 June 2005 67 761 52 281 155 486 48 157 323 685

Additions 98 677 317 011 578241 323120 1317049
Disposals (16 125) (14) (22963) (25027) (64129
Acquisition of subsidiaries (note 9.5) 7 996 - 3446 1991 13 433

Disposed through sale of subsidiary (note 9.4) - (26948) (34930) (7231) (69 109)
Exchange movements 72972 46 783 147 734 148 526 416 015

At 30 June 2006 231 281 389 113 827014 489536 1936944
Depreciation

At 30 June 2005 4925 15 845 44 378 12 230 77 378

Disposals - (9) (1 106) (2512) (3627)
Charge for the year 7757 4622 46 000 54 703 113 082

Acquisition of subsidiaries (note 9.5) 861 - 2 650 1517 5028

Disposed through sale of subsidiary (note 9.4) - (16 077) (16597) (4019) (36693)
Exchange movements 7 859 1984 71 933 36 698 118 474

At 30 June 2006 21 402 6 365 147 258 98 617 273 642

Net carrying amount

At 30 June 2006 209879 382748 679 756 390919 1663 302
At 30 June 2005 62 836 36 436 111 108 35 927 246 307

Certain properties, plant and equipment, and motor vehicles are encumbered as indicated in note 22.



10 Property, plant and equipment

INFLATION - ADJUSTED - Company

Cost

At 30 June 2005
Additions
Disposals

At 30 June 2006

Depreciation

At 30 June 2005
Disposals

Charge for the year
At 30 June 2006

Net carrying amount
At 30 June 2006
At 30 June 2005

HISTORICAL - Company
Cost

At 30 June 2005
Additions

Disposals

At 30 June 2006

Depreciation

At 30 June 2005
Disposals

Charge for the year
At 30 June 2006

Net carrying amount
At 30 June 2006
At 30 June 2005

INNSCOR

N

f Notes to the Financial Statements

Freehold Leasehold Plant, Motor Total
propertyimprovements  fittings & vehicles
equipment

Z$ 000s Z$ 000s Z$ 000s Z$ 000s Z$ 000s
14427 1546426 3018008 1177617 5756478
- 679 601 236 272 168239 1084 112
- - (61947) (14695) (76642)
14427 2226027 3192333 1331161 6763948
4713 237884 1065094 463458 1771149

- - (845) (2127) (2972)

- 5807 10 147 14 795 30749
4713 243691 1074396 476126 1798926
9714 1982336 2117937 855035 4965022
9714 1308542 1952914 714159 3985 329
12 23053 17 615 10 936 51 616

- 286 295 99 534 70 874 456 703
- - (26 097) (6191) (32288)

12 309 348 91 052 75 619 476 031

1 342 2216 2290 4 849

- - (356) ( 896) (1252)

- 2 446 4274 6231 12 951

1 2788 6134 7 625 16 548

1 306 560 84 918 67 994 459 483

1 22711 15 399 8 646 46 767

Certain properties, plant and equipment, and motor vehicles are encumbered as indicated in note 22.
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11 Intangible assets
INFLATION - ADJUSTED - Group
At 30 June 2005
Arising this period
Disposed through sale of subsidiary
Amortisation
Exchange movements
At 30 June 2006

HISTORICAL - Group

At 30 June 2005

Arising this period

Disposed through sale of subsidiary
Amortisation

Exchange movements

At 30 June 2006

INFLATION - ADJUSTED - Company
At 30 June 2005
At 30 June 2006

HISTORICAL - Company
At 30 June 2005
At 30 June 2006

12 Investments in associates
Post-acquisition share of net income
less, Dividends received from associates
Share of post acquisition distributable reserves
Cost
Exchange differences

Reconciled as follows:
At 30 June 2005
Additional purchases at cost
Share of associates' income
less: Taxation on associates' income
Dividends received from associates
Movement in loans with associates
Acquisition of subsidiary
Disposal of investment
Exchange differences
Transfer to investments in subsidiaries
Transfer from investments in subsidiaries
At 30 June 2006

Goodwill onFranchise fees

acquisition & trademarks Total
Z$000s Z$000s  Z$000s
- 202 881 202 881
966 22 965 23931
- (242 239) (242 239)
- (4217) (4217)
- 70 502 70 502
966 49 892 50 858
- 8 941 8941
966 19526 20 492
- (66702) (66 702)
- (4 088) (4 088)
- 70 502 70 502
966 28 179 29 145
- 2529 2529
- 2529 2529

Inflation-adjusted Historical
GROUP GROUP  GROUP GROUP
2006 2005 2006 2005
Z$000s Z$000s Z$000s Z$000s
1561719 1420869 1027471 90 968
(79228) (50440) (27569) (3397)
1482491 1370429 999 902 87 571
2388602 2381940 1999 15 228
(216 946) - (216 946) -
3654147 3752369 784955 102 799
3752369 2350893 102 799 43918
32344 1807541 12 452 39 862
600051 1036145 1309764 125291
(459 201) (539478) (373260) (37988)
(28788) (50436) (24172) (3397)
- (148 211) - (2168)
= 24 164 = 1881
- (20 243) - ( 67)
(216 946) - (216 946) -
- ( 708 006) - (64 533)
(25682) - (25682) -
3654147 3752369 784955 102 799
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The Group has the following investments in the associates:

12.1National Foods Holdings Limited
The Group holds a 36.77% interest in National Foods Holdingicimigéayolved in the milling of flour and maize,
manufacture of stock feeds, edible oils, bakers' fats, and malt, manufacture obpgsppawiaging and sale of
other general household godtttional Foods Holding Limited is an entity listed on the Zimbabwe Stock Exchange

Inflation-adjusted Historical
GROUP  GROUP  GROUP GROUP
2006 2005 2006 2005

Z$000s Z$000s Z$000s  Z$000s

Detailed below is summarised financial information
of the associate:

Non-current assets 8 250 067 8062 447 64 526 15564
Current assets 4582404 5331115 4167 319 399 489
Non-current liabilities (2388 642) (2458 383) (12557) -
Current liabilities (1795 613) (2 056 502) (1 795613) (160 082)
Net assets 8648216 8878677 2423675 254971
Turnover 21 502 458 23 607 081 8730279 1184 290
(Loss)/profit after taxation (35670) 646208 2184107 190429
The market capitalisation of the associate at 30 June 2006 is 5724750 1801413

12.2Shearwater Holdings (Private) Limited
The Group holds a 50% interest in Shearwater Holdings (P\&hisiamiteder Holdings (Pvt) Limited is involved in the
provision of leisure facilities such as bungi jumpingaft@igiand site seeirghearwater Holdings (Pvt) Limited is a
private entity that is not listed on any public stock exchange.

Historical
GROUP GROUP
2006 2005

Z$000s  Z$000s

Detailed below is summarised financial information
of the associate:

Non-current assets 22 100 5430
Current assets 174 150 10 221
Non-current liabilities (2820) (1387)
Current liabilities (114 655) (6326)
Net assets 78 775 7 938
Turnover 258 964 21 602
Profit after taxation 77 662 7 505

The financial statements of the associate haveenchdjusted for the effects of inflation.
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12.3 Freddy Hirsch (Private) Limited
Freddy Hirsch (Pwt) Limited is an entity involved in the manufastiliregrofispices and packaging. The Group holds
an effective 37.51% in Freddy Hirsch (Pvt) Ltd.

Historical
GROUP GROUP
2006 2005

Z$ 000s Z$ 000s

Detailed below is summarised financial inforr&ti@associate:

Non-current assets 1652 2123
Current assets 109 525 23160
Current liabilities (57299) (17951)
Net assets 53 878 7 332
Turnover 299 666 36 951
Profit after taxation 46 546 5591

The financial statements of the associate haweemaddjusted for the effects of inflation.

12.4 Fast Foods - Regional Operations
The Region is involved in the provision of fast foods services. Operations are in countries such as Malawi, Zambia, Senegal
Ghana anlenya. The company holds on average, effective shardfedldernd?0.04% and 40% in these associates.

Historical
GROUP GROUP
2006 2005

Detailed below is summarised financial information of the Associates. Z$ 000s Z$ 000s
Non-current assets 479 011 -
Current assets 203 476 -
Non-current liabilities (302 042) -
Current liabilities (729 422) -
Net assets (348 977) -
Turnover 1 245 603 -
Profit after taxation 131 265 -

The financial statements of the associates have not been adjusted for the effects of inflation, as they do not operate
in hyperinflationary economies. The companies became associatesfrith £flety 2005, hence there are no
comparatives.

Inflation-adjusted Historical
GROUP GROUP  GROUP GROUP
2006 2005 2006 2005

Z$ 000s Z$ 000s Z$ 000s Z$ 000s

13 Other investments

Unquoted shares at cost 177 734 177 734 871 871
Listed shares at cost 41 239 - 18 867 -
Property unit trust 109 738 109 738 32 32
Other 613470 504 169 934 5 689
942 181 791 641 20 704 6 592

The Directors are of the opinion that the market value of the unquoted shares and other investments, is at least equal
to the inflation adjusted values.
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COMPANY COMPANY COMPANY COMPANY
2006 2005 2006 2005
Z$000s  Z$000s Z$000s  Z$000s
12. 1 Investment in associates
Cost 1407 006 1 374662 25 798 13 347
less, Accumulated dividends received from associate (75 363) (50 440) (24 323) (3397)
1331643 1324222 1475 9950
13 Other Investments
Unquoted shares at cost 2771226 2771226 871 871
Quoted shares 44 610 - 18 793 -
Property unit trust 109 739 109 739 32 32
Investment in subsidiaries at cost 1901355 1923635 370 472 50 822
Amounts due to Group companies (7789) (227823) (7789) (17734)
Other 927 707 927 708 5687 4 705
5746 848 5504485 388066 38 696

The Directors are of the opinion that the market value of the usttaretednd other investments, is at least equal
to the inflation adjusted values.

13.1 Group investments

Retail & Distribution Sector

Spar Harare (Pvt) Limited 65.00%
Caldamus Trading (Pvt) Limited 50.00%
Shearwater Holdings (Pvt) Limited *  50.00%
Innscor Credit Retail (Pvt) Limited 100.00%

Trading Inn (Pvt) Limited (t/a Zimbabwe

Photo Marketing/ Photo Inn) 50.00%
Distribution Group Africa (Pvt) Limited 51.00%
Medi Link (Pvt) Limited 25.50%
Rockards (Pvt) Limited t/a Letombo SPAR.01%
Unibax (Pvt) Limited t/a Arundel SPAR 50.01%

Fast Foods Sector

Matabeleland Inns (Pvt) Limited 68.50%
Bakers Inn Manicaland (Pvt) Limited  50.00%
Mutare Inns (Pvt) Limited 50.00%
Axeaq Investments (Pvt) Limited

t/a Fast Foods Harare 73.00%
Hardwhite Trading (Pvt) Limited

t/a Fast Foods Southern Region 51.38%
Agro-processing Sector
Colcom Holdings Limited 76.55%
Ballantyne Butchery (Private)

Limited t/a Danmeats 76.55%
Associated Meat Packers (Private)

Limited t/a AMP Harare 76.55%

Freddy Hirsch Group ( Pvt) Limited *  37.51%
Exotica Freight Services (Pvt) Limited 20.00%

Manufacturing Sector

Capri Engineering (Pvt) Limited (t/a Innscor
Appliance Manufacturing) 50.10%

Capri Exports (Pvt) Limited 66.70%

* Associates: The structure shows the GroupOs effective shareholding and excludes dormant subsidiaries.

National Foods Holdings Limited * 36.77%
Goodshow Manufacturing (Pvt) Limited t/a 38RI2%
Biscuit Company (Pvt) Limited t/a Iris BisZQi80%
Daymove Transport (Pvt) Limited

t/a Innscor Transport 50.00%
Property Holding and Other
Callcape Investments (Pvt) Limited 50.00%
Capri Corporation (Pvt) Limited 100.00%

Innscor South Africa (Pty) Limited (formerly
Capri Electrical Holdings (Pty) Limited 100.00%

Capri Signs (Pvt) Limited 100.00%
LSS Investments (Pvt) Limited 100.00%
Innscor (Pvt) Limited 100.00%
Region

Innscor Retail Africa Limited 40.00%

Innscor Distribution Africa Limited (MaurisGs)0%

Innscor Distribution (Malawi) Limited 42.50%
Atuleo Amanzi (Pvt) Limited

t/a The River Club Zambia 66.67%
Innscor Distribution (Zambia) Limited 50.00%
Innscor International (Mauritius) 100.00%
Spar Zambia Limited 50.00%
Tormark Services Limited 100.00%
Innscor Investments Kenya Limited  100.00%
Innscor Kenya Limited * 40.00%
Innscor Fast Foods (Zambia) Limited 100.00%
Innscor Zambia Limited * 40.00%
Innscor Senegal (SA) 20.04%
Foods Inn Ghana Limited * 20.04%
Innscor Regional Foods Limited 100.00%



14 Biological assets - GROUP
14.1Non-current biological assets

INFLATION ADJUSTED

At 30 June 2005

Purchases

Sales

Deaths

Direct costs

Fair value adjustment

At 30 June 2006

HISTORICAL

At 30 June 2005
Purchases

Sales

Deaths

Direct costs

Fair value adjustment
At 30 June 2006

14.2 Current biological assets
INFLATION ADJUSTED
At 30 June 2005
Purchases
Sales
Births
Deaths
Direct costs
Fair value adjustment
At 30 June 2006

HISTORICAL

At 30 June 2005
Purchases

Sales

Births

Deaths

Direct costs

Fair value adjustment
At 30 June 2006

\

\\

INNSCOR
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Crocodiles Cattle  Ostriches Pigs Total
Z$000s Z$000s Z$000s Z$000s  Z$000s
12734 270 896 - - 283 630
- 120919 - - 120 919
- (21 548) - - (21 548)
(5) (4 864) - - (4 869)
11 063 93 842 - - 104 905
(18 145) (35952) - - (54 097)
5 647 423293 - - 428 940
991 21 087 - - 22 078
- 50 940 - - 50 940
- (9078) - - (9078)
(5) (4 864) - - (4 869)
4 661 39533 - - 44 194
- 325675 - - 325675
5 647 423 293 - - 428 940
976 154 79913 77389 285238 1418694
3696 779 429 - - 783125
(951407) (782396) (50847) (355660) (2140 310)
13931 - - - 13931
(10 329) (1058) - - (11 387)
774739 6 569 123 683 800851 1705842
1282233 (72474) (69152) (445227) 695380

2089 017 9983

81073 285202 2465275

75 986 6 221
1557 328350
(400 799) (329 600)
5 869 -
(4 351) ( 446)
326 374 2 767
2 084 381 2 691

6024 22203 110434
- - 329907

(21420) (149829) (901 648)
- - 5 869

- - (4797)
52104 337375 718620
44365 75453 2206 891

2089 017 9 983

81 073 285202 2465276

No biological assets have been pledged as collateral for borrowings.
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Crocodiles Crocodiles
Z$ 000s Z$ 000s
Inflation-  Historical

COMPANY adjusted

14.1 Non-current biological assets
At 30 June 2005 12734 991
Deaths (5) (5)
Direct costs 11 063 4 661
Fair value adjustment (18 145) -
At 30 June 2006 5647 5647

14.2 Current biological assets

At 30 June 2005 976 154 75 986
Purchases 3696 1557
Sales (951 407) (400 799)
Births 13931 5869
Deaths (10 329) (4 351)
Direct costs 774 740 326 374
Fair value adjustment 1282232 2084381
At 30 June 2006 2089017 2089017

No biological assets have been pledged as collateral for borrowings.

Inflation-adjusted Historical
GROUP  GROUP  GROUP GROUP
2006 2005 2006 2005

Z$ 000s Z$ 000s Z$000s Z$ 000s

15 Inventories

Consumable stores 548 237 819 378 478 963 59 310
Finished products 1856 207 1732230 1521485 116 289
Raw materials and packaging 1175923 1407725 945685 101 896
Goods in transit 118 581 139 732 117 321 10 114
Work in progress 64 642 46 556 36 053 3370
3763590 4145621 3099507 290979
Provision for obsolescence (15804) (35894) (15804) (2794)

3747786 4109727 3083703 288185

COMPANY COMPANY COMPANY COMPANY
2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
15 Inventories

Consumable stores 282 665 309 011 234 495 23 230
Finished products 75 805 128 015 74 926 8 088
Raw materials and packaging 116 165 321 266 110 055 24 151
Goods in transit 88 734 (34 583) 88 735 (2600)
563 369 723 709 508 211 52 869
Provision for obsolescence (15 417) - (15 417) -

547 952 723 709 492 794 52 869
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16 Trade and other accounts receivable
Instalment debtors
Trade receivables
Prepayments and other receivables

Provision for doubtful debts
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GROUP GROUP GROUP  GROUP
2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
10825 104558 10825 8139
2294510 2980226 2294510 231987
2025990 1428497 1937719 108 233
4331325 4513281 4243054 348 359
(22582) (90259) (22582) (7026)
4308743 4423022 4220472 341333

COMPANY COMPANY COMPANY COMPANY

2006 2005 2006 2005
Z$000s Z$000s Z$000s  Z$000s
16 Trade and other accounts receivable
Trade receivables 523 367 743018 523 367 57 838
Prepayments and other receivables 779546 586 304 771347 44 069
1302913 1329322 1294714 101 907
Provision for doubtful debts - - - -
1302913 1329322 1294714 101 907
Inflation-adjusted Historical
GROUP GROUP GROUP GROUP
2006 2005 2006 2005
Z$s Z$s Z$s Z$s
17 Ordinary share capital
17.1 Authorised
800 000 000 ordinary shares of 0.001 cent each 8 000 8 000 8 000 8 000
17.2 Issued and fully paid
At 30 June 2005
527 795 940 ordinary shares of 0.001 cent each 5278 5062 5278 5062
Issued during the year
592 500 ordinary shares of 0.001 cent each 6 216 6 216
At 30 June 2006
528 388 440 ordinary shares of 0.001 cent each 5284 5278 5284 5278
Adjustment to share capital 19 747 386 19 747 381 - -
Total issued share capital 19 752 670 19 752 659 5284 5278
17.3 Unissued shares
Set aside for share option scheme 144 160 144 160
Unissued, to be held in reserve under control of Directors 271 271 271 271
Unissued, to be held in reserve andéol of shareholders 2 301 2291 2301 2291
2716 2722 2716 2722

Note 17 is presented in Z$'s instead of Z$ 000s.
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17.4 Shares under option

The Directors are empowered to grant share options to certain employees of tHéh&mapiogs are granted
for a period of ten years at a price determined by the middle market price ruling on the Zimbabwe Stock Excl
on the day on which the options were granted.

The following share options are outstanding at 30 June 2006:

Subscription
price  Number of

cents shares
Date of grant
16 January 2003 6.70 775 000
7 November 2003 49.00 3930000
28 June 2005 420.00 8500 000

13205 000

Movements for the year:
At 30 June 2005 13 860 000
New options granted -
Options cancelled (62 500)
Options exercised (592 500)
At 30 June 2006 13 205 000

The effect of any dilution in earnings per share due to the possible exercising of outstanding options is not ma
to warrant disclosure.

Share based payment transactions
Employees (including senior executives) of the Group receive remuneration in the form of share-based pay!
transactions, whereby employees render services as consideration for equity instruments (‘equity-settled transac

The share options detailed above had already vested by the effective date of IFRS2, which for the Group was
2005. Since the share options were granted and had vested before the effective date of IFRS 2, the Group is enc
but not required to make IFRS 2 disclosures of the share options. The details given below and above are, there
general information purposes only.

Those share options granted and had vested before 7 November 2002 have not been valued since they are scc
of IFRS 2. The share options, granted after 7 November 2002, are valued using the Black and Scholes optior
model. According to the valuation performed by 4D Investments (Private) Limited, an independent valuer, the
options are valued as indicated below:

Number of Option value Total cost

Date of grant shares cents (Z9%)

16 January 2003 775 000 6.23 48 306
7 November 2003 3930000 45.01 1791569
28 June 2005 8 500 000 390.75 33213325

13 205 000

To determine the above given valuations, the valuer used the input variable detailed opposite.






